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aging soclety



What kind of life do you think
Japan’s aging society will bring to you?



Japan
1S
“an aging society”



Japan’s population
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Reasons
for Japan’s aging society

fewer children
due to the continuing weak economy

few immigrants

the longest lifespan at 83 years



Economic and declining birth rate

are irrelevant
BREEHE) EVFeldERER

" In 1966~1970 lzanagi economy
WSLEER

— Declining birth rate begins

*in 1986~1991 Bubble economy
NTILER

—> Declining birth rate continues



X due to the-continuing-weak-economy
(R5IKEFARR)

Odue to the problems of child raising
(F8 )

such as a lack of day care centers,
(REBFTDAE)
commuting time
(AR ENRFE)



Reasons
for Japan’s aging society

fewer children
due to the problems of child raising

few immigrants

the longest lifespan at 83 years



X Japan is treating its elderly

quite well.

Welfare (£ ;&R :#)

1{iL elderly people* = about 50%

2{3L fatherless family (BFZEE)
3{iL disabled person ([EE#)

Households with no savings (&8
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(in 1987) 3% — (in 1998) 10% —> (in 2005) 23%



Avyoung people will have more
job opportunities.

Non-regular worker

(JEERER#E)




Annual income %

Regular worker (EHEF

4,770,000 yen

= 1IR)

Non-regular worker (FEx
1,750,000 yen
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no / few commuting allowance GREIF )
simple/menial work (BE#i/EZ£)




Lifetime earnings (4£;g:

Regular worker (1
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150 million yen

Non-regular worker (ZEx

87 million yen
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Marriage rate (s=)

annual income (&F1w) is
more than 3 million yen = ==25%

annual income (Z4R) is
less than 3 million yen ==+10%




ANeed to raise consumption taxes

from 2004 to 2019
consumption tax 7% - 22%

GHEF) 136K -

corporation tax 36% — 22%?

GEAF) —131JK A

income tax 37% = 34%
(AT #F%)




ANeed to raise consumption taxes

Social security expenditure

(&= REZH)




Social security expenses
(HRRIEE)

in 2019 121 trillion yen

) 4

in 2040 190 trillion yen

reason:
Baby boom generation junior (born 1971-1974)

will be 65 years old
AR 1 =7 (1971~1974%FFN) K65 LLE
215




The percentage of people who don’t
pay national pension premiums
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66.3%
— 2% out of Japan’s total population

0)2%

= 20s (student self employed)

204K (¢

1=23%)

company employees pay 100% tax

(=%t 8)



Almmigrations &g)

in 2019

In 2050

Problems:

non-regular worker (JE1

v

0.6 %

1.8 %

FIRERE)

Social security expenses ({1 &R [EE)
unable to pay pension premiums

(E

RE

F & RER D RHR)




Your future
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After you have graduated from university, you find a
job at a big company in Tokyo.

Your mother suddenly gets serious ill, and she will
need to be taken care of for the rest of her life.

Your fatheris bedridden, and your mother normally
takes care of him at home.

You are an only child and there are no relatives to
take care of your parents in your hometown, Kushiro.

Your parents live on a pension, have little savings and
no money for a nursing home.

Kushiro is in an economic recession, and you can find
only non-regular jobs to work while taking care of
your parents.

When taxes go up, your life will get tough.

If you are a non-regular worker, your lifetime
earnings will be 53% less than a regular worker.




Would you like to quit your
job and return to Kushiro?



Would you like to be
a non-regular worker?



Would you like consumption
taxes to rise for national
pensions?



(PDWould you like to quit your job
and return to Kushiro?

(2Would you like to be a non-
regular worker?

(3 Would you like consumption
taxes to rise for national
pensions?



Question.

Are you for or against
raising consumption taxes

in that situation?



TOPIC

Consumption taxes
should rise.



